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History of the Production Tax

FY 1981 increased oil severance tax on the

gross value of the oil and gas product

FY 1984 the Board of Oil and Gas Conservation

was re-established to monitor oil and gas oper-

ations in Montana

1993 Special Legislative Session enacted an'18

month net proceeds tax holiday on horizontally

drilled oil wells for working interests only

FY 1996 severance taxes replaced with new

production taxes changing the tax from a prop-

erty tax levied by state and local governments

to a state tax shared with local governments

Transportation costs to market reduce the price

Montana receives for a barrel of oil. Revenue

forecasts for oil and gas estimate this differen-

tial to get a more accurate estimate.
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The oil and natural gas production tax is imposed on the
production of petroleum and natural gas in Montana. The
tax has numerous different rates depending on several
factors like whether oil or gas is produced from a stripper
well or a well drilled after 1999. The current oil produc-
tion tax rates and the natural gas tax rates are found in
the tables below.
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The working interest is the individual or company actually produc-
ing and selling the mineral. The non-working interest is the owner
of the mineral who receives a royalty payment from the working
interest for the rights to exploit the mineral.

Contact: Sam Schaefer, Fiscal Analyst
Rmr 110N, State Capitol Building
P.O. Box 201711
Helena, MT 59620-7711
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Revenue Collections
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Oil Production & Price by Calendar Year
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Natural Gas Production & Price by Calendar Year
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Maximum amounts are highlighted
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Distribution
Oil and natural gas production tax is distributed to a number of state and local sources. The general structure is
shown below. County specific rates of oil and natural gas production tax distribution can be found in

and

Oil & Natural Gas Production Tax
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